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New Zealand Local
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D I SC LAI M E R Te PUtea Kdwanatanga a-rohe

THIS PRESENTATION AND ITS CONTENTS ARE CONFIDENTIAL AND ARE NOT FOR RELEASE, PUBLICATION OR DISTRIBUT|OIRES WMOIEEIDBIRERARY, IN OR INTO OR

FROM THE UNITED STATES OF AMERICA TO ANY U.S. PERSON (AS DEFINED IN REGULATION S UNDER THE U.S. SECURINIEED ACR OFANIDABERIURISDICTION IN

WHICH SUCH RELEASE, PUBLICATION OR DISTRIBUTION WOULD BE PROHIBITED BY APPLICABLE LAW.

CKAA LINBaSyidldAzy KlFa 06SSy LINBLI NBR 08 bSGAUSHE2NYRBSYySQIf DRIFFEINFYSVN2YyCAdddRAPA SEAIGYyO& |
document under any law and does not constitute an offer, recommendation or invitation to subscribe for or purchase atigsandrnothing contained herein shall form the basis of any

contract or commitment whatsoever. By listening to the presentation, or reading the presentation materials, you acknowtkdgeea to the contents of this disclaimer.

To the maximum extent permitted by law, neither LGFA nor any of its affiliates, directors, officers, partners, emplogeeas onake any representation, recommendation or warranty,
express or implied as to the accuracy, completeness or currency of any of the information in this presentation and aespphsibility or liability therefore. Data is indicative and
approximate only, and all information is subject to change. Some information may be taken from publicly available souraesainoeen verified by LGFA. This presentation is intended as
a snapshot view of LGFA only, and LGFA has no obligation, and does not undertake or accept any responsibility ortohljgdien expand or correct anything in this presentation or
inform you of any matter arising or coming to its notice, after the date of this presentation, which may affect any nfettexdré in this presentation.

This presentation containsforwafd2 2 { Ay 3 adl 6 SYSyda Ay Of dzRAYy3I Ay TF2N)I GA dinancidpefbrindrde Yaded prix@rleiaformadinndzNE 6 2 Y R
estimates and forecasts. Those statements are subject to risks, uncertainties, and assumptions which are hard to pnédipate,aand therefore actual outcomes and performance may
differ materially from the statements. Any opinions expressed in this presentation reflect the judgement of LGFA ashkee=dftand do not bind LGFA.

This presentation has not been lodged with Australian Securities and Investments Commission or any other authority.

This presentation is intended for distribution only to financial institutions and professional investors in Australia wtioaeydusiness includes the buying or selling of securities in

circumstances where disclosure is not required under Chapter 6D.2 or Chapter 7 of the Corporations ACtr$001 QokpSrations At 0 | YR 2y f & Ay adzOK 20 KSNJ OA
LISNYAGGSR 0@ FLILXAOFOES flFogd ¢KAA LINBaSydal GdAz2y Ydzihinthgraeaning @ se@iand &l af the Qokporatidns At Any A Y 1 SY RS
securities that may be offered by LGFA in, or into, Australia are offered only as an offer that would not require digciogestors under Part 6D.2 or 7.9 of the Corporations Act. LGFA

does not hold an Australian Financial Servideencaunder the Corporations Act and is not licensed to provide any advice, including in relation to securities or derivatiydsancial

product advice is, in fact, held to have been given by LGFA in relation to any securities of LGFA, it is general aNviceamgoff regime applies under Australian law to investors in any

securities of LGFA.

This presentation may contain references to credit ratings. A credit rating is not a recommendation to buy, sell or hibidssemnd may be subject to revision, suspension or withdrawal at

any time by the relevant assigning organisation. Each credit rating should be evaluated independently of any otheringeditedit ratings are for distribution only to a person (a) who is

y2G | aNBiOGlFIAt Ot ASylé¢ AGKAY GKS YSFIyAy3a 2F aSO0aA xsignalincestd or dtier inves®r in/ respédilaf Whoin distlgsare is @il Yy R
required under Part 6D.2 or 7.9 of the Corporations Act, and (b) who is otherwise permitted to receive credit ratingglemaeanith applicable law in any jurisdiction in which the person

may be located. Anyone who is not such a person is not entitled to receive this presentation and anyone who receivegttatigmaenust not distribute it to any person who is not entitled

to receive itIn particular, thigpresentation should not be distributed to any person or entity in any jurisdiction or country where such distribution waoldttary to applicable law and no

action has been taken to permit the public distribution of this presentation in any jurisdiction.
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New Zealand Local

LGFA IS A COLLECTIVE FUNDING VEHICLE Government Funding Agency

Te PUtea KGwanatanga a-rohe
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NEW ZEALAND LOCAL GOVERNMENT SECTOR LG F A @ SevammenFunding4genay
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o RANGE{OF ACTIYHES UNDERTAKEN BY THE GOVERNMEN"

Cty [20lft D2@SNYYSyYyild 6a02dzy OAf ¢
g FInanCIaI management: , , - " ; Central Government Mixture of Central and Local Government "
g al €£20Fft | dzZOK2NAUe aK2z2dz R Sy adzNk Local Government S
STFFSOGADGS dzaS 2F Ala NBA2dNDSs&al 2 Funding o)

Government Act 2002 s14.

C Balanced bUdget appl’oamates reset annua”y to balance eXpenditl Education (primary, Public transport operation Water, wastewater and storm
; ; ; secondary and tertiar (typically 53% from ater
Wlth Operatlng !ncome' o provision)y o CenltraI)(/30vernment) "
C Revenue certainty through rates (property taxes) providing 66% of
revenue:
U rates not affected by level of economic activity or property market; Public healthcare and Rail infrastructure Rubbish and recycling collection
hospitals (negotiated) and disposal

U councils have broad powers to tax (rate) properties;
A rate collection ranks ahead of all other claimants including Inland
Revenue Department and mortgagees. Fire services Local roads (construction, Street cleaning
No defined benefit pension liabilities or welfare obligations. SRS, €S
Debt used essentially to finance new assets.
Robust planning with extensive public consultation.
Strong institutional framework and relationship with Central
Government.
Security can be prOVided to lenders by councils: Police and corrective Building inspections
i charge over rates and future rates income; and facilities
U all LGFA bondholders indirectly have the benefit of a Debenture Trust C
from each guarantor council which gives a charge over rates and future .~ . Public facilties (parks,
income. This security is shared with other council lenders. recreation facilities, swimming

pools, sports fields)

State highways Public housing Health / Sanitation Inspections

O OO0 0



NEW ZEALAND COUNCILS AGGREGATED FINANCIAL POSITIO LG FA SevammenFunding4genay
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Revenue (NZ$ million)

TF Taxationrevenue
Assets (NZ$ billion) Property 10004
Current Assets 7.40 Regulatoryincomeand petrol tax 969 10,973
NonCurrent Assets Salesaandother operatingincome 2.347
Infrastruct 159.53 Interestanddividendincome 886
nirastruc ure_ _ ' Developmentontributions 447
Land and Buildings 40.81 Currentgrantsandsubsidies 2,383
Investments 18.92 Total Operatingincome 17,036
Other 13.39 240.05 Expenses (NZ$ million)
Employee expenses 3,861
SNICITT T Depreciation 3,802
Liabilities (NZ$ b||||0n) Purchases of goods and services 6,614
Debt 35.12 Interest expense 1,566
Other Liabilities 6.22 41.34 Current grants and subsidies 2,209
Total Operating Expenses 18,052
Net Worth (NZ$ billion) 198.71 Net Operating Balance (NZ$ million) -1,016

The amounts in this slide have been extracted from the Local Authority Financial Statistics database managed by Statistisald@d¢ calculated as at June 2025 and
for the June 20245 year. The data comprises the severgight councils that make up the New Zealand Local Government sector.

Source: LGFA and Statistics NZ
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POLICY ANNOUNCEMENT- SIMPLIFYING LOCAL GOVERNMENT LG FA @ Soeemmmen sl rgAgariy

C 1989 850 local authorities consolidated into 86 councils.
C 2010 8 councils in Auckland region consolidated into Auckland Council.
C November 2025 Central Government proposed to replace regional councils with combined
territorial boards.
¢ June 2026 Currently
U 11 regional councils
U 5 unitary authorities
U 61 territorial authorities
U 1 special territorial authority
C Central Government announcedon5May 20261 ST R { O F NI F2NJ { AYLX A FéA
C Allows for a streamlined, voluntary pathway for councils willing and able to reorganize quickly.
C Proposed to legislate for councils not progressing through Head Start to enter a compulsory
reorganization process after the 2028 local authority elections.
C Regionatouncillorswill now be replaced at the 2028 local government elections.

Source: LGFA 8



Te POtea KGwanatanga a-rohe

POLICY ANNOUNCEMENT- SIMPLIFYING LOCAL GOVERNMEN LG FA @ SovermmmentEurigAgeney

Head Start Pathway

U Two or more territorial and/or unitary authorities can submit a proposal to establish a new unitary authority.

U Central Government has provided some guidagoaly one unitary authority in a region is likely to be approved
unless the region is large with complex issues.

U Councils and Central Government will work with iwi to ensure existing Treaty settlement arrangements can be
transferred.

U An application within a region that h&ise majority ofcouncils supportive will be considered (more than 50% of
population).

Backstop Leglslatlon (for councils not part of Head Start Pathway)
U/ 2dzyOAt & 6K2 R2y QU 2LJ0 Ayd2 IebrgaRisatfoi F NII t I G Kgl & GAff
U Reforms will not occur until after the 2028 local authority elections.

U During the transition, regional council governance would be exercised by an interim body.
U The precise model will be confirmed by Central Government in 2027.

Councils submit Cabinet approve Final proposal . : :
proposal to Central proposal in submitted to Cabinet final Legislation enacted Local Authority

approval
May 2027

elections
October 2028

Government principle Cabinet
August 2026 September 2026 March 2027

Q12028

Source: LGFA 9
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POLICY ANNOUNCEMENT- RATES CAPPING LG FA @ St BUegigency

C In December 2025, The Minister announced that the Government was proposing to progress rates capping legislatic

C The model sets a target range for rate increases of 2% to 4% a year

C Water charges and norates revenue like fees and charges will be excluded

C An exemption from the targeted rate band will be allowed under four different criteria including exceptional
circumstances (natural disasters) and financial difficulty

C A transition period will start on 1 January 2027 with rates capping to apply from July 2029

C Scope for exemptions important

C Implications for the Sector
U Rates capping will create challenges for some councils
U The average council rate increase for
U FY25was 13.9%
U FY26 was 8.71%
U FY27is 6.49% (forecast from 2026/27 Annual Plans)
LGFA looks for councils to have a sustainable long term financial strategy
Some relief is likely as water debt and revenue transfers to new water CCOs
Water reforms will add to the overall debt burden of the sector;
Operating expenses for water entities look high by international comparisons
Average Three Water charges forecast to increase from around $2,000 in FY25 to around $4,000 by FY34.

cC: C:

Source: LGFA 10
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WATER SECTOR REFORNM& SUMMARY LG F A @ oremimeen Exibgdgens

e

C 67 councils currently deliver water services in New Zealand
C2l GSN) aSNBAOSa |adaSia O2YLINRAS | LIWINRPEAYLFGSte opr 2F | O2

C Previous Labour Government estimate of between $120 billion and $185 billion of three water capex required over nextyzaits.4

C At the 2023 general election, the National Party campaigned on replacing the Affordable Water Programme under previous Lal
Government with the Local Water Done Well Programme, which sought to:

U Repeal Labour Government legislation with passing of Water Services Acts Repeal Act in February 2024.
U Restore council ownership and control with stronger central government oversight.

U Implement strict rules for water quality and for investment in infrastructure.

U Ensure water services are financially sustainable.

C The Water Services AuthorigyTaumata Arowai to remain as water quality regulator and Commerce Commission appointed as th

economic regulator.
U Additional economic regulation currently in place for Tiaki Wali

C New enabling legislation:

U Local Government (Water Services Preliminary Arrangements) Act 2024 passed in September 26&larngrovisions relating to council servic
delivery plans and transitional economic regulatidhis legislation also supports Watercare becoming a financially indepeadstyt

U Local Government (Water Services) Act 2025 came into force in August 2025 and providesteEmargjuirements for financiaustainability, a
complete economic regulation regime, and new types of structural and financing tools.

C Five Water CCOs have joined LGFA as at September 2026
C A further 12 waters CCOs are forecast to join LGFA by 30 June 2027

dzy
D

our

1€ N¢

e
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WATER CAPEX LG F A @ Gonmemmens Kundigdgericy
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Annual Local Government Capex (NZ$ billions) Cumulative Local Government Capex (NZ$ billions)
$12
$120
$10 $100
$8 $80
$6 $60
$4 $40
$2 $20
$0 $0
FY24/25 FY25/26 FY26/27 FY27/28 FY28/29 FY29/30 FY30/31 FY31/32 FY32/33 FY33/34 FY24/25 FY25/26 FY26/27 FY27/28 FY28/29 FY29/30 FY30/31 FY31/32 FY32/33 FY33/34
m Other Local Government Capex B Water Services Capex m Other Local Government Capex B Water Services Capex

C Total local government capital expenditure from 2025 to 2034 is forecast at NZ$103 billion
U NZ$47.9 billion for three waters

U NZ$55.1 billion for other local government activities -



LOFA G s

C Delivery Model CCO vs in house
U 46 councils will deliver some or all water services through a CCO
U 21 councils are retaining water services in house

Ownership by councils

C 19 CCOs to deliver water services by 1 July 2027
U Establishment
U Watercare already established
U 5 CCOs to begin by or on 1 July 2026
U 13 CCOs to begin by or on 1 July 2027
U Activities Single Owned = Multiple Owned
U 6 CCOs providing water and wastewater services
U 12 CCOs providing three water services

By Region

12

North Island © South Island

Source: LGFA analysis 13



WATER SECTOR REFORME&GFA ROLE
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C Key features of LGFA financing for local government water services

U[ DC! Q& S E icanirolled 8rgafishtityQOQ |€nding framework will be extended to newmater organisationghat
are CCOs and financially supported by their parent council or councils.

U Financially supported by a joint and several guarantee form all councils that hold shares in the CCO.
U Lend to bothsingly owned omultiply-owned water organisations, who are supported by the parent council(s).

U Financial covenants to apply to all CCOs aligned with meeting prudent credit criteria (subject to bespoke financial cove
applying during a phase in period).

U Borrowing by water organisations will be treated as separate from borrowing by parent council or councils.

U Water organisations will have access to existing suite of financial products that are currently made available to calincils
CCOs. These include green and sustainable loans and climate action loans, short-éewndogns, standby facilities, and
cash advance facilitgs well as a specific Sustainable Water Action Loan (SWALe) product for water CCOs

U/ 2dzyOAfta gAff faz2z NBIOGFAY GKS FoAftAGE (2 02NNRBG GKNEP
establish a water organisation.

U Financially independent wat@rganisationsvithout support from their parent council will not meet the qualifying criteria.

u In time, LGFA will work with Central government to review whether it can lend to weganisation®n an unsupported
basis.

C Average term of council and CCO long term loans from LGFA is 3.14 years (October 2029) at 31 August 2026.

14
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LOCAL GOVERNMENT SECTOR DEBACTUAL AND FORECAST LG FA New Zadiind Loe

Council and CCO Debt (NZ$m)

$60,000

—«Actual debt level —#—LGFA loans to councils and CCOs—e—2021-31 LTP forecast ——2024-34 LTP forecast $53,821 $53,659

$50,000

$40,000

$37,254

$36,095

$33,556
$30,000 $27,509

$22,173
$23,934

$20,000
$20,549

$10,000 $1 $10,990

$8,935
$6,451

$833

$3,742

$0
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034

Data sourced from each council Loiigrm Plan (LTP) and LGFA Loans from Annual Reports .
Actuals until 2025 and forecast from 2026 onwards. Source: LGFA 15
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LGFA OVERVIEW LG F A e Fum sy
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SHAREHOLDERS GUARANTORS BORROWERS
C NZ Government largest shareholder at & 7 guarantors of LGFA C 77 council members
20% C Glfarantors comprise: C 8 CCO members
C 30 councils hold 80% shareholding U All shareholders except the NZ Government C 4 water CCO members
U  Any nonshareholder who may borrow more
C Can onl){ sell shares to NZ Government than NZ$20 million C 98% marlget share )
or councils U Any council shareholder of a councdntrolled C/2dzyOAtaQ 0ZNNRBgAY
organisation CCQ that is approved for rates revenue
borrowing by LGFA Must meet LGFA financial covenants
(?Cé\o/alé dl:ilsln'?;awscl;s 6 Independent and 1 C Security.granted by each of the guarantors is v U NetDebt/ Total Revenue
Non-independent Directors over their rates r?venue N o y Net Interest / Total Revenue
C NZD Bonds listed on NZX C Guarantee contains provisions apportioning G Netlnterest/ Rates
C Independent Trustee for NZD Bonds share to each council based upon their relative CAPITAL STRUCTURE
n : : share of total rates revenue of all guarantors. NZ$25 million paid in capital
G Issue of securities under the Financial C Current rates revenue of $10.1 billion across the ¢ onp prta
Markets Conduct Act 2013 75 guarantors based upon June 2025 annual ¢ NZ$20 mlllllqn uncallled capltql
C Audited by Audit NZ reports C NZzZ$140 m!ll!on retained earnings
C Guarantors cannot exit guarantee until ¢ Nz$832 million Borrowe_r Notes that
LIQUIDITY i WSLIAR Fft GKSANE FyR Iy&NPe Cop‘ﬁeued/.to/eﬁg%/: 02 NN
C Up to NZ$3.0 billion liquidity facility from and ¢/ Curien capital ratio of 3.4% with policy
NZ Government U After the longest outstanding LGFA bond to of 2% minimum.
C NZ$2.9 billion liquid assets portfolio mature (currently 2037)
C NZ$1.02 billion of Treasury Stock
currently available for repo As at 31 August 2026
1 Maximum amount under the facility available for liquidity purposes. The actual amount available will be the amount of centisétinoy LGFA up to NZ$3.0 billion. Source: LGFA

2 Excludes liquid assets held to support 50% of Standby and Cash Advance Facilities provided to borrowers 17



COUNCIL AND CCO MEMBERSHIP

Council and CCO Borrowers

New Zealand Local
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Source: LGFA, PwC Quarterly Local Government Debt Report 13



LGFA O RECENT DEVELOPMENTS 202926 LG F A @ cesmamsE Funs g Sasncy

Te PUtea KGwanatanga d-rohe

C Longterm lending to councils and issuance

i Twelvemonth period to 30 June 2024 lending of NZ$6.1 billion and LGFA bond issuance of NZ$6.6 billion (NZ$3.7 billioticlantelslZ$2.8 billion equiv. offshore)
i Twelvemonth period to 30 June 2025 lending of NZ$4.16 billion and LGFA bond issuance of NZ$5.3 billion (NZ$2.2 billisticanme NZ$3.1 billion equiv. offshore)
0 Twelvemonth period to 30 June 2026 lending of NZ$3.87 billion and LGFA bond issuance of NZ$4.2 billion (NZ$2.0 billion damdeic$2.2 billion equiv. offshore)

C Measures to strengthen capital positied July2024
U Increase base lending margin from 20 bps to 25 bps
U Increase Borrower Notes percentage from 2.5% to 5%.

C Membership
U Four CCOs and four water CCOs joined between 1 June 2024 and 30 June 2026.

C Sustainability focus across the organisation and lending activities
C Climate Action Loans and Green and Social Loans introduced (all documented in bond form)
C NZD Sustainable Financing Bonds issuildy 2030, May 2032 and May 2034
C Third Impact Report published in September 2025

C New product initiatives

U CCO lending Eight CCOs have loans outstanding of NZ$954 million as at 31 August 2026

Water CCO lendinggone water CCO has loans outstanding of NZ$2.0 billion as at 31 August 2026
Standby facilities NZ$870 million to nineteen councils as at 31 August 2026

Green and Social Lending Programme launched 1 Octoberc@21GS loans made to councils in December 2021 with a total %4829 million outstanding for fifteen
approved projects as at 31 August 2026

U Climate Action Loans Lending Programme launched 2 Decembe 2022CALs approved in March 2023 with a total of NZ$4.08bitlutstanding to eight councils and CCOs a
31 August 2026

[t et B A e

C Shareholders approved LGFA Board discretion to apprivespokeNet Debt/Total Revenue covenant up to 350% at November 2024 AC
Source: LGFA 19
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LGFA O RECENT DEVELOPMENTS 2024926 LG F A @ ST i

C Issue of AUD medium term notes since August 2023:
0 A$1 billion of September 2027;
U A$1 billion of August 2028;
U A$650 million of November 2030; and
U A$800 million of March 2034.

C ECRProgrammeestablished and have US$55 million and EUR285 million on isatidlagugus®026
C RBNZ Liquidity Policy Review outcomh&FA bonds qualify as HQLA2 assets alongside AAA rated SSAs.

C LGFA announced intention to provide financing support to watganisationsand assist high growth councils on 8 August 2024.

C EMTNProgrammeestablished in January 2025 and issued undeRfegrammesince March 2025
U USD500 million of March 2028 and USD500 million of September 2030 bonds
U EURS500 million of April 2030 and EUR500 million of October 2032 bonds
U CHF220 million of April 2032 and CHF180 million of October 2034 bonds

C S&P Global Ratings lowered ratings on 18 councils and three coantiblledorganisationon 18 March 2025 but affirmed LGFA credit rating at
AAA/AA+,

C Weekly NZD LGFA bond repurchpsegrammecommenced on 14 May 2025 with subsequent repurchases of the 15 April 2026 and 15 April 2027 bor
C Crown Liquidity Facility for LGFA doubled in size to NZ$3 bidiwhterm extended from December 2031 to June 2037.

C Fitch Ratings lowered the credit rating outlook of LGFA from stable to negative on 25 March 2026 following the sanwicatitogthe New Zealand
Government.

1 Maximum amount under the facility available for liquidity purposes. The actual amount available will be the amount of centreéinfoy LGFA up to NZ$3.0 billion.

Source: LGFA 20



Government Funding Agency
Te PUtea KGwanatanga a-rohe

New Zealand Local

LGFA (&

‘=
Q
£
%
N
=
<
LL
©
-l
=
O
ad
L
O
Z
=
©
ad
i
O
m
O
Q
@)
)
Z
<
—
O
Z
2
O
@)

$7,000

$2,500

$6,000

$2,000

$5,000

$1,500

o o o o

o S o S

S < Q Q

<t o N i o

& @ @ @ &
9c-unt

e -1\
e G 7 -09(
e G Z-109S

ge-ung

IS GC-1e
e {7 -09(
771005
ye-ung
e {77 -/
e £ 2 -09(
e € 71095
ge-unr

I C RN
e £ 2 -09 (]
s ¢ 71005
I ¢ C-UN[
I -
I [ C-09(
e T Z-1]5S
I T C-UN(
-

e )7 -09(
oz-ydes

I (2 -UN(

0c-reiN

G T-090
e 67-100S
S G T-UN(

6T-1eN

e QT-09(
81-1das

I 3T-UNC

= ST-/eN

) T-090
e |/ T-1d9S

LT-unc

[ WAL

9T-%aQ

= OT-1d5S

e O T-UN[

mm OT-le|N

I GT-09C

s GT-1d0S

I GT-uNnC

E— GT-1eN

e {7 T-09C

yT-1des

yT-ung

— T-eN

E—— CT-090

e £ T-109S

eT-unc

m— CT-JeN

I  T-09(0

¢ T-1d5S

I CT-ung

<

&

=
Note: Includes new borrowing and refinancing

o
@

$1,000
$500

Council and CCO Borrowing from LGFA - rolling 12 month (NZ$m) RHS

= Council and CCO Borrowing from LGFA - quarterly (NZ$m) LHS

21

Source: LGFA



WHO DOES LGFA LEND TO AND WHO GUARANTEES LGFA? LG F A (ﬁ % mimebasty e BONIER

Te PUtea KGwanatanga a-rohe

Council and CCO B,Ac\)rrnrg\ljvnetd % of Total Council and CCO Borrowing Council Guarantor % share of
Borrower (NZ$ million) Borrowing (NZ$ million) Guarantee

Short Termloan terms lesthan 12 months) $1.673 Auckland 27 5%
Auckland $2,940 11.9% ’ °

Long Term Christchurch City 7.6%
Christchurch City $2,628 10.7% ! B2 T _ .

- | T $24.667 Wellington City 5.6%
Tiaki Wai $1,679 6.8% . e 3.3%
mount
Tauranga City $1,414 5.7% Borrowed eNo U Hamilton City 3.0%
Wellington City $1,324 5.4% (NZ$ million) Borrowing Wellington Regional 2.6%
0, q .

Hamilton City $1.062 4.3% Guarantors 75 $21,667 87.8% Dunedin City 2 4%

Non-guarantors 2 $18 0.1% Canterburv Regional 1.9%
Wellington Region: ~ $826 3.3% CCOs 8 $954 3.9% anterbury egiona o0
Dunedin City — s00,  Water CCOs 4 $2,029 8.2% Hutt City 1.9%
Treasury =7 Total 89 $24.667 100.0%  Waikato District 1.5%
QuegnstownLakes $709 2 9% Note: | o | |
District Auckland Council borrowing is capped at 40% of total LGFA lending 65 other council guarantor 42.7%
Hastings District $533 2 204 One council, three CCO and three water CCO borrowers have no

borrowing from LGFA
79 oth.er member $10.822 43.9% Guarantee contains provisions apportioning share to each council
councils and CCOs based upon their relative share of total rates revenue of all guarantors.

| O2dzy OAt Qa 20fAdFLGAR2Y dzy RSN G KS 3 dASRES}F AEOYSt 2026 5 5 5 gnE R
revenue. CCOs are not guarantors of LGFA but any council shareholder
of a CCO must be a guarantor of LGFA.

Source: LGFA

L1asSR 2y lyydadt NIGSa AyO02YS FT2NJ FAYEYOALE &SENISyRAY3I on WdzyS wnup ada RA2OE24SR Ay SIOK Ddz N} yi2N O2dzy
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WHAT IS THE CREDIT QUALITY OF THE LENDING BOOK? LG FA @ SevemmensFunlsAgency

C 83.0% of LGFA loans to councils and CCOs with credit EXtemaI Credit| Lending _ Number_ of
ratings. Rating (S&P, (NZ$ |Lending (%4 Councils

C 68.0% of LGFA loans to-Aated (or better) councils Fitch) millions) and CCO's
and CCOs.

C Average credit quality is approx. AA AA+ $1,005 4.1% 6

C 12 councils and 1 CCO on negative outlook = NZ$4.3 AA $5,656 22.9% 12
billion (17.6% loan book). AA $10,073 40.8% 24

C Not all councils and CCOs have credit ratings due to cost
of obtaining a rating vs benefits A+ $2,546 10.3% 4

C LGFA undertakes detailed credit analysis of all councils A $1,193 4.8% 2
and CCO borrowers separate to the external credit
rating process performed by S&P Global Ratings, Fitch Unrated $2,166 8.8% 37

wlkiAy3a YR az22ReéeQa LygSai
y Y y Unrated- Water

C Unrated councils are assessed by LGFA as having, in $2.029 8.2% 4
general, better credit quality than those councils with CCOs
credit ratings. Total $24,667 100.0% 89

As at 31 August 2026

Note: One council, three CCO and three water CCO borrowers have no borrowing from LGFA (includes long and
short-term lending) Source: LGFA 23



LGFA FINANCIAL COVENANTS3 OUTCOMES FOR MEMBER LGFA @ owzsoing osol
COUNCILS WITH BORROWINGS AS AT 30 JUNE 2025 YEAR =

Te POtea chanctongo a-rohe

C Note some negative
outcomes due to some
councils having negative

LGFA Financi@ovenants; councilsas at 30 June 2025 with an external credit rating (41)

Foundation Policy Net Debt / Total Revenue Net Interest / Total Revenue Net Interest/ Rates _ _ :

Covenant <28503 <20% <30% Net Debt i.e. financial
assets and investments >
borrowings.

wlky3asS 2F 02 dzy-42A% th 270.1% 0.3% to 11.5% 0.7% to 19.7%

compliance C LGFA councils operate

within fmanual covenants
Y8S AafARS c17 F2NIAYVF2NNIGAZ2Y L o2dzi O2dzyOrtaqQ SEGSNYyLE ONBRAIG H J

2Reflects the then current alternative Net Debt/Total Revenue covenant that applied for councils withtartongedit rating & W! Q S| dzA Q I é\ S@@n%ﬁ‘]h t«g/h lillgg% t‘n@
differences between

councils.
C Sufficient financial
headroom for all councils.

LGFA Financi@ovenants; councilsas at 30 June 2025 without an external credit rating (36)

Lending Policy Net Debt / Total Revenue Net Interest / Total Revenue Net Interest / Rates C Improvement from 2013 for
Covenant <175% <20% <25% most councils

U Revenue increased
wky3s 2F 02 dzy/6d.8% ta ™1.4% -2.1% t0 5.3% -3.7% to 11.8% U Interest rates lower
compliance U Capex and debt

constrained

Calculated by simple average of cougcils in each group that have borrowed from LGFA as at 30 June for that year A _
5L dF FTNRY AYRAOGARdZ f O2dzyOAfWwar Fyydzdt NBLRNIA Fa G on Wdy$s PHEEdRMA
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PERFORMANCE UNDER LGFA COVENANTS LG FA @ Governmen Funeling Agency

LGFA councils with external credit rating

Financial 2025 2024 2023 2022 2021 2020 AONRS) 2018 2017 2016 2015 2014 2013
Covenant (40 councils (36 councils (33 councils (33 councils; (31 councils (30 councils (29 councils (26 councils (23 councils (22 councils (20 councils (17 councils (17 councils]
Net Debt to
Revenue 127.6% 120.6% 108.4% 91.2% 81.7% 77.0% 68.8% 76.0% 86.0% 87.9% 96.4% 104.7% 111.8%
Netinteresti g qos | 54% | 43% | 28% | 28% | 38% | 35% | 40% | 53% | 61% | 68% | 66% | 7.3%
to Revenue
Netinterest| g 304 9.1% 7.1% 4.3% 4.2% 6.0% 5.5% 6.1% 8.1% 9.1% | 10.0% | 9.6% 11.1%

to Rates

LGFA unrated councils

Financial 2025 2024 2023 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013
Covenant (36 councils (39 councils (42 councils (42 councils (36 councils (35 councils’ (34 councils (29 councils (29 councils (28 councils (25 councils (26 councils (21 councils]
Net Debt to

evenue | 436% | 484% | 327% | 365% | 195% | 27.5% | 30.0% | 323% | 29.9% | 324% | 382% | 426% | 525%
NSRS g e 2.1% 1.5% 1.4% 1.2% 1.6% 1.7% 1.9% 1.8% 2.2% 2.4% 2.9% 3.2%

to Revenue
Nte; 'F?;et;e:t 3.4% 3.8% 2.6% 2.4% 2.1% 2.7% 2.8% 2.9% 2.6% 2.9% 3.1% 4.0% 4.1%

Calculated by simple average of councils in each group that have borrowed from LGFA as at 30 June for each year
Data from individual council annual reports as at 30 June for each year Source: LGFA
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LGFA CREDIT RATINGS LG F A e Funsi ey
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C S&P Global RatingsMarch 2026
Local Currency AAA / Stable-1A  Foreign Currency AA+ / Stablel+A

Strengths:

U dominant market position as source of financing for New Zealand local

government;

U Improving capital adequacy; _ Rating Agency | Domestic | Foreign Date of Report
U diversified investor base and broadening access to markets; Currency | Currency
U extremely high likelihood of extraordinary support from the New Zeal

Government in a stress scenario; and -
i NRodzalG YIyl3SYSyd FyR I20SNYEyO0S ey [ RG! Q8 Axse &0 NBK s ©
Weaknesses:
U highly concentrated lending portfolio; and
U rapidly rising local government sector debt profile.

c

FitchRatings AA+ (neg) AA+ (neg) 26 March 2026

C Fitch Ratingg March 2026
Local Currency AA+ / Negative/ F1+ Foreign Currency rating AA+ / Negative / F1+

Fitch Ratings notes:

U strong links to the sovereigna Government Related Entity and credit linked
to the New Zealand sovereign;

u Central Government has significant responsibility and incentive to provide
financial support.

Source: S&P Global Ratings, Fitch Ratings, LGFA&a



SUSTAINABILITY AT LGFA LGFA @

Our sustainability approach is driven by the risks and opportunities we face as a lender, issuer and

investor over a longierm horizon.

Sustainability at LGFA s

2025 Climate Statement

A Committed to reducing operational greenhouse gas emissions

A Improving sustainability governance and oversight

A Applying Responsible Investment Policy to investments in the Liquid Asset Portfolio (LAP)
A Preparing an annual Climate Statement in accordance with the Aotearoa Climate Standards
A Sustainability Strategy and Sustainability Policy available on the LGFA website

A Understanding and managing our exposure to climaiated risks through council lending

A Proactivelyworking with members and sector partners on sustainability initiatives

Our approach to Sustainability enables us to achieve the following

Be financially resilient
Manage our exposure to sustainabittylated risks
Allow us to benefit from sustainabiliglated opportunities —
Improve behaviour and decisiemaking in relation to sustainability across all areas of our operations TO'TU
Show leadership, support and enable the local government sector to improve their sustainable practices f'\
CA':(B )
ZERO

Too T Joo To Too To

Help us prepare for any changes in national sustainability programmes

ISO 14064-1
ORGANISATION

2025 Annual Impact Report
GREEN, SOCIAL AND SUSTAINABILITY LOANS
AND CLIMATE ACTION LOANS FINANCED

WITH SUSTAINABLE FINANCING BONDS

LGFA (g 55,

Source: LGFA 27



SUSTAINABLE LENDING PROGRAMMES LGFA @

14 0KS LINAYFENEB fSYRSNI (2 OG0KS t20Ft 3JI20SNYYSyld aSOG2NE O2dz
sustainability context.

Sustainable finance is one of the key ways in which LGFA can support the local government sector.

Green and Social Loans (GS LoagisgndingProgramme
A Proceedsbased loans for Council and CCO borrowers with assets, projects or activities that meet the GS Loan Criteria.

Climate Action Loans (CALshending Programme
A General purpose loans with a pricing incentive for Council and CCO borrowers that measure and reduce organisationali@s$G emiss

Sustainable Water Action LoargsLendingProgramme
A General purpose loans with a pricing incentive for Water CCO borrowers that adopt and achieve sangetsseiencbased approach in line with

the Planetary Boundaries.

Sustainable Water
Action Loans

Green and Social Loans Climate Action Loans

LGFA G i . LGFA G oo, Source: LGEA?8



SUSTAINABLE FINANCING BOND PROGRAMME

[ D CS&uatainableFinancingBondFramework(Framework:

A EnablesLGFAto issue bonds that are notionally allocated to the CALsand GSLoans and provide an innovative
opportunity for investorsto supportcounciland CCCborrowersto achievetheir sustainabilityaspirations

A InformedbyL / a Gr@eénandSociaBondPrinciplesand! t [ a Grée&iand SocialLoanand Sustainability_inkedLoan

A

Principles

Sustainalytichiaveprovidedsecondparty opinionon the framework

LGFA has set up a transparent and integrated documentation hierarchy for the Sustainable Financind®Bagrdmme

Sustainable Financing Bond Framework

Enables issuance of Sustainable Financing Bonds by LGFA wit
proceeds to be notionally allocated to GS loans and/or CALS

Programme Criteria

\ 4
LGFAGreen and Social Lending

v
LGFA Climate Action Loan

S

Programme Criteria

v

Loan documentatioh

borrowers

GS Loans to council and CCO CALs to council and CCO

borrowers

New Zealand Local
Government Funding Agency
Te POtea KGwanatanga a-rohe

Sustainable Financing
Bond Framework

17 September 2025

External Reviews
LGFA (¢ 5555,

LGFA Annual Reportin
Allocation, Eligibility &
Impact

{ dzadGFAYylof$

e e , LGE 29
[2Fya FNB R2OdzySy iisierDesd. RSod a5 0dNA 6 A SWUCEHFREN; [ DET 04



SUSTAINABLE LOAN ASSET POOL LG F A @ Sovernmen Funding Agercy

Types of Sustainable Loans in Sustainable Asset Pool

Sustainable financing bond proceeds are notionally allocated to a pool of Sustainable (NZ$ million)
Loans

$643.9

C LGFAintends to notionally allocate an amount equal to the net proceeds of
sustainablefinancingbondsto a pool of Sustainabld_oans(consistingof either GS
Loans,CALs,or both) that meet the eligibility criteria set out in the Framework
(SustainableLoanAssetPool).

C Asat 31 August2026, the Sustainabld_oanAssetPoolis NZb4.72 billion (comprising
NZ5643.9 million GSLoansand NZ54.08 billion CALS)

C LGFAntendsto fully allocatea sustainabldinancingbond (i.e. notionally allocatean
amount equal to the net proceeds)to SustainableLoanswithin two yearsof the
issuedate of the relevantsustainabldinancingbond.

C LGFAwill maintain a register (SustainableLoan Registej of the SustainableLoan $4,079.7
AssetPool
C LGFApublishedits latest Sustainablé-inancingAllocationReporton 30 June2026 W Green, Social & Sustainability Loai=sClimate Action Loans

As at 31 August 2026 Source: LGFA 30



Important Notice and Disclaimer

Local Government Sector Update

LGFA Update
LGFA Debt Market Activity

Appendices
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LGFA BOND ISSUANCE FUNDING STRATEGY LG FA @ Neidzedlkine Loca)

G NZD bonds Annual LGFA Bond Issuance and Bonds on Issue (NZ$ millions)
U Match NZ Government Bond where possible.

i Issuance of new lines by syndications and issuance of existing>>°"° $35,000
lines via both tenders and syndication taps.

U Liquidity importantc objective of more than NZ$1 billion per $30,386
NZD series and soft cap of NZ$3 billion per NZD series (mcluél &00 $28,505 $30,00C
Treasury Stock).

U All LGFA bonds issued in NZ$ are listed on NZX. 595,000 $24,843/ $27:242 625 00c

U All existing LGFA NZD bonds and bills are repo eligible. ’ $23,448 '

U Objective to target tender issuance every four weeks of NZ$100
million to NZ$150 million in size. $20,000 $20,00¢

C AUD bonds

U Established a curve from 3 years to 10 years.

U Objective ofA$1 billion per maturity. $15,000 $15,00¢

U Objective of one maturity per calendar year.

U Issuance to establish a new maturity and then tap to increase
volume if not achieved in initial issuance. $10,000 $10,00C

C USD, EUR and CHF bonds

U Established a curve from 3 years to 10 years. $6,568

. . $5,292 $4,660°5:02085,010
U Benchmark size issuance. $5,000 $3.45639%%3 533 $4 25 $5,000
U Obijective of one maturity per calendar year - 32,4562
C Money market instruments 83 0$1,lzzc$ I %1,.26551-28551-229 I I
u NZD LG A BI”S % 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 *
U ECP Programme established and first issuance in April 2024. ;

H Annual Issuance === Bonds on Issue
Forecasts from 20229 SOl released 30 June 2026. _
Note: Bond Issuance includes NZD and Foreign Currency Issuance. Source: LGFA 32



LGFA FUNDING SOURCE® OFFSHORE MARKET DIVERSIFICATI LG FA @ SevrmmenTfndingiigericy

$30,000

$25,000

$20,000

$15,000

$10,000

$5,000

0 J

1

Feb

il
N

Sept-1

™

Apr-1

13

Jun-14

Nov

Jan-15
Aug-15
Mar-16

Debt Outstanding

Oct-16
May-17
Dec-17
Jul-18
Feb-19
Sept-19
Apr-20
Nov-20

mNZD mForeign Currency

Jun-21

Jan-22
Aug-22
Mar-23

Oct-23
May-24
Dec-24

Jul-25
Feb-26

NZD million equiv.

= NZD Long Term
61.9%

NZD Short Term

AUD Long Term

16.0%

USD Long Term

EUR Long Term

CHF Long Term

Te PUtea KGwanatanga da-rohe

LGFA Sources of Funding (NZD millions)

$852 $600

$1,974

3.3%

$1,703

$16,480
6.9%240

7.5% $855

3.3%

Foreign Currency Short

Term 1.6%

As at 31 August 2026

Source: LGFA 33



LGFA NZD BOND ON ISSUE (NZ$ millions) LG FA Bovemmant FondingAgenay

Te POtea Kdwanatanga a-rohe

$2,460 $2,445

$2,287
$2,236

$2,043 $2,080

$1,580
$1,325
1,050
$950 $
$150 $150 $150 $150 $150
7. < 7 Z. Z 7 7. Z. Ve
s 2 s 5 % 7 s 75 s
% % % % % 2 % % %
5 2 A 5 2 2 4 5 2
% 2 P 4 P % % % >

All NZD bonds are Nixted

The 15May 2030, 14 May 2032, and 15 May 2034 bonds are NZD Sustainable Financing Bonds

Grey bars are NZ$1.45 billion of Treasury Stock issued to LGFA )

NZD18.256 billion on issue (including Treasury Stock As at 31 August 2026 Source: LGFA 34



New Zealand Local

NZD YIELD CURVES AND LGFA SPREADS TO SWAP AND NZGB LG FA @

Te POtea KGwanatanga a-rohe

5.20% 5.20%
5.00% 5.00%
4.80% 4.80%
4.60% 4.60%
4.40% 4.40%
4.20% 4.20%
4.00% 4.00%
3.80% 3.80%
3.60% 3.60%
3.40% 3.40%
3.20% 3.20%
3.00% 3.13% e NZGB Swap LGFA 5 000

Apr-27 May-28 Apr-29 May-30 May-31 May-32 Apr-33 May-34 May-35 Apr-37

LGFA NZD Spreads to NZGB and NZD Swap

0.70%
0.60%
0.50%
0.40%
0.30%
0.20%
0.10% l
0.00% —

Apr-27 May-28 Apr-29 May-30 May-31 May-32 Apr-33 May-34 May-35 Apr-37

Spread to NZGB m Spread to Swap

As at 31 August 2026 35



LGFA BOND ISSUANCE HISTORY BY JUNE FINANCIAL YEAR

$ m|”|0n) > ~ Te PUtea Kowanotcngo a- rohe
15-Apr-25 NZD 310
15-Apr-26 NZD 600
15-Apr-27 NzZD 250 60
8-Sep27 AUD 500" 500"
20-Mar-28 usD 500
15-May-28 NzZD 230 40 150 50
1-Aug-28 AUD 1,000
20-Apr-29 NZD 210 60 145
1-Apr-30 EUR 500"
15-May-30 NZD 660 450 200
30-Sep30 UsD 500
28-Nov-30 AUD 650
15-May-31 NzD 975 100 50 50
02-Apr-32 CHF 220"
14-May-32 NzZD 850 250 75
1-Apr-30 EUR 500
14-Apr-33 NZD 255 230 95
8-Mar-34 AUD 500 300
15-May-34 NZD 750 50
06-Oct-34 CHF 180"
15-May-35 NZD 100 40 210 50
15-Apr-37 NZD 270 150

Total Volume (NZ$ million) 6568 5292 4246 _

Average NzZD Bond Tender Size (NZ$ million)

1 Foreign Currency amount not NZD Excludes any issuance of Treasury StockAs at 31 August 2026 Source: LGFA




LGFA NZD BOND YIELDS IN SECONDARY MARKET
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Secondary market end of day up to 31 August 2026 with yields sourced from NZFMA

15/04/2037

LGFA (&

Source: LGFA

New Zealand Local
Government Funding Agency
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New Zealand Local
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Secondary market end of day up to 31 August 2026 with spreads sourced from NZFMA data
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New Zealand Local

LGFA (&

m
724
2
o
<
=
0
O
T
a
<C
L]
v
o
0
0
Z
O
D
a
N
Z
<{
LL
Q
4

120

120

100

100

80

80

60

60

40

40

20

20

o
9z-bny-Tg

9z-INC-T€
9z-unr-0g
9z-ReN-TE
9z-1dv-0g
9z-leN-TE
92-094-82
9z-uer-1e
GZ-09Q-T€
GZ-NON-0€
SZ-100-T€
Gg-1das-0g
Gz-Bny-1¢
Gz-InC-T€
Gz-unr-0g
Gz-ReN-TE
Gz-1dv-0g
GZ-1eN-TE
Gz-994-82
Gz-uer-1e
¥2-09Q-T¢
¥2-NON-0€E
¥2-190-T¢
¥¢-1d9s-0e
vz-Bny-T¢
vZ-InC-1€
yZ-unr-0e
rz-Ren-Te
¥Z-1dv-0¢
vZ-Ten-TE
v2-094-62
yz-uer-1e
€2-09Q-T€
€2-N\ON-0E
€2-100-T¢
€2-1das-0¢
gz-bny-1¢
€2-INC-T€
€z-unc-0g
ez-ReN-TE
€z-1dv-0g
€2-1eN-TE
€2-094-82
gz-uer-1e
22-09Q-T€
22Z-NON-0€
22100-T¢
2z-1des-0g
zz-bny-1€
zz-Inc-1e

¢c-unft-0¢
o

15/04/2037

14/04/2033

e 15/05/2028 e=——15/05/2030

39

Secondary market end of day up to 31 August 2026 with spreads sourced from NZFMA data



Government Funding Agency
Te POtea KGwanatanga a-rohe

New Zealand Local

LGFA (&

m
Q.
=
o
<
=
%
a
Z
<
i
Q
N
Z
O
T
7
a
<T
LLj
o
0
7
h
a
Z
O
@
a
N
Z
<{
LL
O
44

- 110

- 100

- 90

- 80

- 70

- 60

- 50

- 40

- 30

- 20

- 10

110

100

90

80

70

60

50

40

30

20

Spread to Swap (bps)

Spread to NZGB (bps)

10

9z-Inc
9z-1dy
9z-uer
SZ-10
Ge-Inc

Gz-1dy
Gz-uer
¥2-100
veZ-Inc

yz-1dvy
yz-uer
£2-10
torAllaly

€z-1dy
gz-uer
2210
zz-Ine

zz-dy
zz-uer
12100
Te-Ine

TZ-1dy
Tz-uer
02-190
oz-Inc

0z-1dy
oz-uer
6T-100
6T-INC

6T-1dv
6T-uer
8T-190
8T-InC

8T-1dv
gT-uer
LT-190
LT-IN0

LT-1dy
LT-uer
9T-120
9T-INC

9T-1dv
9T-uer
ST-190
ST-INC

GT-1dvy
gT-uer
¥1-100
yT-INC

yT-1dy
yT-uer
£1-100
€T-INC

€T-1dy
eT-uer
ZT-10
zZT-Ine

ZT-1dy

40

Source: LGFA

Secondary market levels as at end of each month taken from end of month closing rate sheets published by NZ banks

Simple average of existing LGFA bond maturities
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PRIMARY AND SECONDARY MARKET ACTIVIT&'NZD BONDS LG FA @ T

Secondary Market Turnover NZD Bordonthly (NZ$ million) LGFA Primary and Secondary Market Actiiity D Bonds Quarter(iNZ$
million)
$1,800 16.0%
’ $6,000
5,500
$1,600 14.0% s
h $5,000
$1,400
12.0% $4,500
$1,200 $4,000
0,
10.0% Primary m Secondary
$3,500
$1,000 ' n
m I 8.0% $3,000
$800 $2,500
\ 6.0%
$600 L’\J | $2,000
Lu 4.0% $1,500
$400
$1,000 I |
$200 2.0% $500 ” ||
$0 < 0D o ©O N 00 0 o9 9O 09O 4 d N ;O g S 0 Woo
$0 0.0% Sgodogdaogdododssygysysygs 8o
SS9 R38R IILQLILITIINAIILAILIIIIRAEALLR SRIKIRIRTKIaRIaIRITJaIaL&ITLIERaCR
S 2 L3 2 LS 2 LS 2 LS 2L 2 LS 2 LS 2 LS 2 LS £ £ EEEEEEEEEEEEEEEEEEEEE E
2272272272227 22°22°22°22°22°7 6900009000900 0909090900C
2 3 2 8 2 8 22 8 8 23 8 28 8 8 28 LS
mmmm \/olume (NZ$ million) Ihs =09 of outstandings rhs AP =ZH=2F=ZF=20=2H=2=24=206=6=38 =

Note: LGFA analysis of change in investor holdings at Computershare registry. Buy side only, does not capture intra day activity or tender activity.
Activity in LGFA bonds excluded six months prior to maturity.
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LGFA NZD TREASURY STOCK LENDING AND BOND REPURCHA S @Y =1\ @

¢ NZUD I?Ezr':gbll_izﬂggl%ecember 2016. Stock Lending as at month end (NZ$ million)
U Treasury Stock held by LGFA up to NZ$150 million per maturit§2°
U Lentto LGFA bond price makers secured against cash collateral
at the RBNZ OCR. $400
U  Unlimited term of repo but typically 1 week.
U Objective is not to encourage/facilitate speculative positioning 250
taking but to facilitate offer side liquidity.

C NZzD Bond Repurchases $300
U Established May 2025.
U  Weekly repurchase tendersWednesday at midday (NZT). $250
U  Amount and repurchase bond announced each Tuesday.
U Focus to date has been on the short dated (April 2026 or 202@00
LGFA Bond but could consider longer tenors.
To date the offer to buy back is up to NZ$25 million each week.
U Objective to provide market support as required and to reduce’*>°
refinancing risk to LGFA by repurchasing ahead of maturity date.
U Repurchased NZ$379.9 million of the April 2026 and NZ$185s100
million of April 2027 bonds at spreads between 1.5 bps over and

0.5 bps below prevailing micharket spread as at 31 August
2026.
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WHO HOLDS LGFA NZD BONDS? LGFA (g 555,
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LGFA INVESTOR HOLDINGS OF NZD BONDS
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LGFA NZD Bond Holdings by Investor Group
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Largest issuers of NZD borglsy outstandings

Issuer Amount Outstanding (NZ$)

Excludes NZ Government and LGFA holdings include LGFA Treasury Stock

Largest individual tranches of NZD bonds

Issuer Maturity Tranche Size (NZ$)
1 LGFA (AAA) $18,456,000,000 LGFA 15/05/2030 $2,460,000,000
2 World Bank (AAA) $7.691,000,000 LGFA 15/05/2031 $2,445,000,000
LGFA 20/04/2029 $2,287,000,000
3 Asian Development Bank (AAA) $6,224,000,000 LGFA 15/04/2027 $2.236,000,000
4 Housing New Zealand Ltd (AAA) $5,665,000,000 LGFA 14/04/2033 $2,080,000,000
5  Bank of New Zealand / NAB (AA $5,300,000,000 LGFA 15/05/2028 $2,043,000,000
6  Westpac Bank Group (AR $5,100,000,000 World Bank (IBRD) 30/11/2026 $1,500,000,000
7 ASB Bank/ CBA Group (AA $4,476,000,000 e Lo 20 LSO 000
Housing New Zealand Ltd 18/10/2028 $1,425,000,000
8 Kiwibank (A) $3,580,000,000 World Bank (IBRD) 22/04/2033 $1,300,000,000
9  Rabobank (A+) $2,997,750,000 Asian Development Bank 18/05/2033 $1,300,000,000
10  Auckland Council (AA) $1,975,000,000 LGFA 15/05/2032 $1,325,000,000
11  ANZ Bank (AA $1,895,000,000 Housing New Zealand Ltd 5/10/2026 $1,240,000,000
12  Infratil (unrated) $1,790,782,433 Asian Development Bank 28/01/2027 $1,200,000,000
13 International Finance Corp (AAA) $1,697,000,000 ASB Bank 02/09/2030 $1,200,000,000
14  Rentenbank (AAA) $1,655,000,000 Housing New Zealand Ltd 24/04/2030 $1,150,000,000
15  Mercury NZ (BBB+) $1,550,000,000 Westpac Bank 24/09/2029 $1,100,000,000
16 EDC (AAA) $1,475,000,000 World Bank (IBRD) 2/02/2028 $1,050,000,000
17 Toyota Finance Group (AA $1,357,032,000 LGFA 15/05/2035 $1,050,000,000
18 Inter-American Development Bank (AAA) $1,341,000,000 World Bank (IBRD) 10/05/2028 $1,000,000,000
19  Auckland International Airport (A $1,325,000,000 Bank of New Zealand (BNZ) 01/09/2028 $1,000,000,000
20 Nordic Investment Bank (AAA) $1,320,000,000 EDC 08/08/2030 $950,000,000

As at 31 August 2026

Source: LGFA, Bloomberg
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LGFA FOREIGN CURRENCY BONDS ON ISSUE LG FA @ New Zealand Local
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LGFA A$ BOND ISSUANCE

Background

Historical preference to fund in NZD given borrowing requirement.

Diversification of funding sources required as balance sheet and annual funding requirement increased.
AUD Medium Term Notes programme established 2017.

Annual funding requirement approx. NZ$5.5 billion in each of next three years prompted shift to become Australasian iss
2023.
The AUD Medium Term Note programme is a wholesale programme and notes issued under that programme are only av
to specified wholesale investors.

O 0000

AUD bonds on issue (A$ millions) Allocations 2028s 2030s 2027s 2034s 2027s 2034s

As at 31 August 2026: AUD 3,450 million Pricing Date 25-Jul23 | 21-Nov23 | 1-Mar-24 | 1-Mar-24 | 25-Jul24 | 25-July24
Issue Size (A$ millions) $1,000 $650 $500 $500 $500 $350
Issue Type New New New New Tap Tap
Number of Investors 45 27 29 25 26 23
Investor Type
Central Bank/Official Institution 47% 53% 43% 67% 20% 21%
Asset Manager 44% 29% 24% 31% 36% 27%
Bank 6% 10% 27% 1% 26% 44%
HF/Trading 2% 6% 6% 1% 18% 8%
Other 1% 2% 0% 0% 0% 0%
Investor by Region
EMEA 29% 63% 60% 82% 69% 45%
Australia/NZ 36% 21% 22% 12% 11% 13%
Asia 34% 15% 17% 6% 19% 42%
North America 1% 1% 1% 0% 1% 0%
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LGFA AUD BONDSO YIELDS AND SPREADS
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LGFA AUD BONDS- SPREAD TO ACGB AND ASW (bps)m*

A$ LGFA Bond Spread (bps) to ACGB
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LGFA AUD BOND YIELDS Somemcenn ELnligAgenny
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A$ LGFA Bond Yields
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EURO MEDIUM TERM NOTE PROGRAMME LG FA @ Somtme Fonigigeniy
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Arranger: UBS AG London Branch.

Dealers: Australia and New Zealand Banking Group Limited (ABN 11 005 357 522), Barcla
Bank PLC, BNP PARIBAS, HSBC Continental Europe, Merrill Lynch International,
National Australia Bank Limited (ABN 12 004 044 937), UBS AG London Branch,
Westpac Banking Corporation (ABN 33 007 457 141).

Paying Agent and Registrar: Deutsche Bank AG, Hong Kong Branch.

Programme Size: USD10 billion.

Currencies: USD, EUR, CHF, Yen, GBP, SGD and other currencies as agreed.
Listing: Singapore Exchange.

Likely Issuance Amounts: Benchmark sizes.

Type of Bonds: Vanilla.

Documentation available: Offering Circular.

Agency Agreement.
Deed of Covenant.

Issuances under Programme: 7-year (2 April 2032) CHF220 million bond priced on 4 March 2025.
3-year (20 March 2028) USD500 million Reg S bond priced on 13 March 2025.
5-year (1 April 2030) EUR500 million bond priced on 25 March 2025.
5-year (30 Sept 2030) USD500 million Reg S bond priced on 23 September 2025.
9-year (6 October 2034) CHF180 million bond priced on 18 September 2025.

6.5year (6 October 2032) EUR500 million bond priced on 1 April. 2026
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LGFA CHF BOND® 2 APRIL 2032
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Maturity Date 2-Apr-32 1o Yield
Issue Size CHF 220 million 11
Coupon 0.770% '1
Margin to Swap 38 bps
Pricing Date 4-Mar25 09
Issuance Date 2-Feb25 0.8
0.7
Investor Allocation (CHF Allocation (% 0.6
Asset Managers 103.4 47.0% 0.5
Treasury 88 40.0% 0.4
Insurance 154 7.0% © © © © G © e 0 W © © A°
Q Q Q Q Q Q Q Q Q Q Q Q
Pension Funds 11 5.0% Q%\q’ &\q' \@0 \0\% \Q\W \0"’\% &\q' \o%\% o& 0%@ o& \Q,\\'» \0""0
Banks/Private Bank 2.2 1.0% ® N » » SN > N » » ®
70 70
Spread to Bond and ASW
65 65
60 60
55 55
50 50
—ASW G SPREAD
45 45
40 40
35 35
30 30
\e) \e] \e) \e) © © © © © © © ©
Qv Qv S Qv v S S Qv v v v v
N Y e v N AN o\ N\ o Q A\ v
S e e
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Maturity Date 6-Oct-34 Yield

Issue Size CHF 180 million 12

Coupon 0.7375% 11

Margin to Swap 38 bps

Pricing Date 18-Sep25 1

Issuance Date 6-Oct-25 0.9

Investor Allocation (CHF Allocation (% 0.8

Asset Managers 59.49 33.1% 07

Treasury 84.6 47.0% '

Insurance 19.98 11.1% 0.6

Pension Funds 10.8 6.0% P PP PP P00 0 00 0 P g P @ g P o P

. vV v vV vV v v vV vV v v vV v vV v v v v v v v v v v v v v
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Issue Size: EUR 500 million Yield
Maturity Date: 1 April2030 3.60
Coupon: 2.875% coupon 240
Margin to Swap: + 38 bps '
Pricing Date: 25 March 2025 3.20
Issuance Date: 1 April2025 3.00
Order Book: EUR 2.258 hillion
Number of Investors: 47 2.80
2.60
Investor Type Allocation Amount Allocation %
2.40
Asset Manager € HONZXZYynnzZn4irnd R N BT T R O B R S
C | Bank / Official | s S 1 3B8/0% Q”)\’» Qv\q’ 060 Q‘o\q’ /\\q, ‘b\q/ %\’1, Q\’» '\,\’L ’L\q’ '\,\’» ’1/\’» "a\"/ v\’" Q%\q/ Q‘o\q’ ’\\,\/ Q‘b\q/
entral Ban icial Inst. € MpHZINNNZN 0 SIS S S G S QO G R G S SRS VS S S G SR SO0 G0 G S\
Bank & Fin. Institution € nTXonnzznnll.0%
Other c MO SMARS A N30% 60 Spread to Bond and ASW 60
0
55 55
Insurer / Pension Fund € MMZynnznnal% 50 50
Investor Location Allocation Amount Allocation % | #° 45
40 40
Benelux € MPHZYNNZn3IL% . .
Nordic € dnzZnnnZnnlh.o% 30 30
UK & Ireland € Yy CZXZHANZANNLA.0% 25 25
Asia € cnxInnnznnlB.o% 20 20
15 15
Other Europe € ocXTnnznnhnd% o e ASW G SPREAD 0
g & §8 ¢§ § ¢ &§ ¢§d 8 8 ¢ g8 g g8 d o g g g9 g g o g«
Germany & Austria € HMEZdnnInnho% 2328855838835 3:28838¢g83388856 388
Switzerland € MOXZdnnznndiok AL
0
. 54
Other € oXImMnnznnnlo% Source: LGFA
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LGFA EUR500m BONDd 6 OCTOBER 2032 | e HCHE MG gy
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Issue Size: EUR 500 million 3.6 Yield
Maturity Date: 6 October2032
Coupon: 3.125% coupon 35
Margin to Swap: + 28 bps 3.4
Pricing Date: 1 April 2026 aa
Issuance Date: 9 April 2026 '
Order Book: EUR 1.816 billion 3.2
Number of Investors: 37 -
Investor Type Allocation Amount Allocation 949 30
e g e Q»“’ mQ’ '13’ KOS RS B S S S e, SRD S P S Qﬁ?’ g e
Asset Manager € MMHZIMANPRAY N RN LRI N &\ Q@\ Q%\” Qg\” QQ,\” Qco\” < Qco\” QA A AV VY Qq,\” A
N OIS G A A S\ moc,\on(,%o,m\g\\g,\@\%g\(Q\Nf,,\\\
Central Bank / Official Inst € H dn Z nn n380% n
Bank & Fin. Institution € nNpZHNp ZNifon 45 Spread to Bond and ASW 45
Hedge Fund € nNMZnnnZ&2on
40 40
Insurer / Pension Fund € MM2ZcCpnh3ddon
_ , . 35 35
Investor Location Allocation Amount Allocation %
Benelux € MHMZNnNnn242% n 30 30
Nordic € CnzZnnn 2o 25 WWW = N gt 25
UK & Ireland € Yy 2T np Z1A.10m —_—ASW G SPREAD
. - 20 20
Asia Pacific € H2nAan2n0mi Q’»‘° Ko Qm“’ K Qm“’ K Qm“’ K Qm“’ K Q’»“’ K Q’»“’ KO S B V2 Q»“’ K Qw“’ K Qw“’
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